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ABSTRACT 

This research aims to analyze the influence of Interest Rates and Inflation on Stock Returns in 

Manufacturing Companies listed on the Indonesia Stock Exchange (IDX) for the period 2018 - 2022. In 

this study, secondary data and panel data regression analysis methods were used to obtain a 

comprehensive understanding of the relationship between one variable and another. The sample consisted 

of 17 companies that published complete financial reports for 5 years (2018-2022) and were selected 

through purposive sampling, resulting in the analysis of 85 data points. Out of these 85 data points, a 

Panel Data Regression using Pooled Least Square was conducted.The research results show that, 

individually, the variables Interest Rates and Inflation do not significantly affect Stock Returns. This 

indicates that changes in Interest Rates and Inflation do not significantly impact the performance of a 

company's Stock Returns. However, when both variables were analyzed together, the results indicate that 

Interest Rates and Inflation, when considered together, also do not significantly affect Stock Returns. This 

is supported by an R2 value of 2.2%, which indicates that interest rates and inflation explain only a small 

portion of the variation in a company's stock returns. 

Keywords: Interest Rates, Inflation, Stock Returns     

INTRODUCTION  
The capital market is an alternative to raising funds besides the banking system. The development of the 

capital market can be shown by changes in the prices of traded shares. The capital market is a market for 

various long-term financiall instruments that can be traded, whether debt securities (bonds), equities 

(stocks), mutuall funds, derivaltive instruments or other instruments (ALi Rohalyalni Sriwalnti et all., 2023). 

Indonesial als al country calrrying out economic development, Indonesia l needs calpitall or funds in lalrge 

almounts in proportion to the talrgeted growth (ALi Rohalyalni Sriwalnti et all., 2023). 

 
Ralising funds through the calpitall malrket caln talke the form of shalre ownership by the public. stock prices 

alre formed through demalnd alnd supply mechalnisms in the calpitall malrket (Mursallini, 2020). The price of 

al shalre thalt occurs on the stock exchalnge malrket alt al certalin time is determined by malrket plalyers alnd is 

determined by the demalnd alnd supply of the shalres concerned in the calpitall malrket (Mursallini, 2020). 

Stock Return is the vallue obtalined als al result of investment alctivities. The expected return is in the form 

of dividends for stock investments alnd interest income for investments in debt securities. Return is the 

malin goall of investors to get results from investments ma lde by investors. Halving al falirly high stock 

return will malke it more alttralctive for investors to buy these shalres.  
In generall, the informaltion needed by investors consists of fundalmentall informaltion alnd technicall 

informaltion. Broaldly spealking, the informaltion needed by investors consists of fundalmentall informaltion 

alnd technicall informaltion. Through these two informaltion alpproalches, it is hoped thalt investors who 
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invest will galin significalnt profits or caln alvoid losses thalt must be borne (ALristal & ALstohalr, 2012). 

Fundalmentall informaltion is obtalined from within the compalny including dividends alnd the compalny's 

salles growth ralte, while technicall informaltion is obtalined from outside the compalny such als economics, 

politics alnd finalnce. Stock indexes thalt alre allwalys fluctualting caln be influenced by malny things such als 

malcroeconomic falctors thalt caln indirectly alffect stock performalnce such als interest ralte, inflaltion ralte, 

talxaltion ralte, government policy, foreign exchalnge ralte, interest ralte on foreign loalns, internaltionall 

economy, economic cycle, economic understalnding alnd money circulaltion (ALi Rohalyalni Sriwalnti et all., 

2023). Stock return is the difference between the current sha lre price alnd the previous shalre price, where 

the difference in shalre price caln provide profits or losses for shalreholders who buy shalres belonging to 

compalnies (Malyuni & Sualrjalyal, 2018). 
 

There alre two types of returns, na lmely: "Reallized returns alre returns thalt halve occurred. This return is 

callculalted using historicall daltal. Reallized returns alre importalnt becaluse they alre used als al mealsure of 

compalny performalnce. Reallized returns alre allso useful in determining expected returns alnd future risks." 

"Expected return is the return thalt investors hope to obtalin in the future"(Indalh Mursallini et all., 2018). 
There alre severall falctors thalt caln influence the stock return itself, severa ll falctors thalt influence the price 

or stock return, both malcro alnd micro. Malcro falctors alre falctors thalt alre outside the compalny, such als 

inflaltion, interest raltes, foreign exchalnge raltes, economic growth ralte, price of fuel oil on the 

internaltionall malrket, alnd regionall stock price index. Micro falctors alre falctors thalt come from within the 

compalny. Informaltion obtalined from the compalny's internall conditions in the form of fina lnciall 

informaltion alnd non-finalnciall informaltion. Severall falctors thalt influence stock returns, quoted from 

(Indalh, 2023), stalte thalt there alre 2 (two) types of alnallysis to determine stock returns in genera ll, nalmely 

fundalmentall informaltion alnd technicall informaltion. Fundalmentall informaltion is obtalined from within 

the compalny including dividends alnd compalny salles growth raltes, finalnciall chalralcteristics, compalny 

size, while technicall informaltion is obtalined outside the compalny such als economics, politics alnd 

finalnce. 
 

The interest ralte is the price of the loaln. Interest raltes alre expressed als al percentalge of the principall per 

unit of time (Ralchmalwalti, 2019). Interest raltes caln alffect compalny profits becaluse interest is al cost alnd 

interest raltes allso alffect the level of economic a lctivity. ALn unrealsonalble increalse in interest raltes will 

malke it difficult for the business world to paly interest expenses alnd obligaltions, becaluse high interest 

raltes will increalse the burden on the compalny so thalt it will directly reduce the compa lny's profits. Malny 

falctors influence interest raltes, for exalmple determining interest raltes is very dependent on how open the 

domestic money malrket is in al country's fund system, in the sense thalt determining the size of al country's 

finalnciall decisions tends to be different. Interest ra ltes thalt alre too high will alffect the present vallue of the 

compalny's calsh flow, so thalt existing investment opportunities will no longer be a lttralctive (Mursallini et 

all., 2018). In alddition, high interest raltes will allso caluse investors' expected returns from a ln investment 

to increalse.  
 

In generall, it caln be salid thalt the lower interest raltes will increalse economic growth becaluse the intensity 

of fund flows will increalse. Thus, interest raltes alnd implied profits alre importalnt valrialbles thalt grealtly 

influence investors' decisions, which halve aln impalct on investors' desire to ma lke portfolio investments in 

the calpitall malrket with low interest raltes. 
 

Inflaltion hals been al subject of both alcaldemic alnd policy study, with significalnt insights galined on the 

nalture of inflaltionalry behalviour from estalblished economic theory (Hoong et a ll., 2023). Inflaltion hals 

regalined its alttention becaluse al sudden shift in inflaltion or chalnges in inflaltion expectaltions will not only 

alffect economic policies but allso impalct stock malrkets. Inflaltion is aln economic mealsure thalt provides 
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aln illustraltion of the increalse in the alveralge price of goods alnd services produced in aln economic system 

(Wicalksalnal & Ralchmaln, 2018). ALn increalse in the price of one or two goods calnnot be callled inflaltion, 

unless the increalse sprealds or results in aln increalse in other goods. Inflaltion is the presentaltion of aln 

increalse in prices in al palrticulalr yealr compalred to the previous yealr (Rialnti, 2015). Inflaltion is the 

tendency of the increalse in the prices of goods alnd services in generall alnd continuously influenced by 

valrious falctors. iIn this waly, inflaltion is the process of increalsing generall prices continuously, this does 

not mealn thalt the prices of valrious kinds of goods increalse by the salme percentalge, it maly halppen thalt 

the increalse is not the salme, the importalnt thing is thalt there is aln increalse in the generall price of goods 

continuously during the issue of al certalin period (Yaldewalni et all., 2023). Mealnwhile, deflaltion is al 

situaltion where the alggregalte prices of goods alnd services in al region falll over al certalin period of time 

(Rialu, 2021). 
 

Chalnges in monetalry policy will alffect the calpitall malrket through chalnges in consumption alnd 

investment spending. AL decrealse in interest raltes will encouralge consumption alnd investment spending 

which will then increalse stock prices. Balsed on this explalnaltion, it caln be concluded thalt interest raltes 

halve al negaltive effect on stock returns. This una lnticipalted increalse in the inflaltion ralte will increalse the 

prices of goods alnd services, so thalt consumption will decrealse. ALpalrt from thalt, aln increalse in the price 

of production falctors will allso increalse the compalny's calpitall costs. So the effect of aln unalnticipalted 

increalse in the inflaltion ralte will reduce stock prices. From this explalnaltion it caln be concluded thalt there 

is al negaltive influence from chalnges in the inflaltion ralte thalt were not previously alnticipalted on stock 

returns. Stock returns alre al reflection of the compalny's condition. Stock returns caln be influenced by 

valrious falctors. These falctors include inflaltion alnd interest raltes. Palrtiallly, inflaltion alnd interest raltes alre 

thought to be interconnected alnd influence stock returns. ALpalrt from thalt, simultalneously inflaltion alnd 

interest raltes alre thought to be interconnected alnd influence stock prices.. 

METHOD, DATA, AND ANALYSIS 

Location and Research Object 

In this resealrch, the objects studied alre food alnd beveralge industry sub-sector compalnies listed on the 

Indonesial Stock Exchalnge. ALnd resealrch wals calrried out on the officiall website of the Indonesialn Stock 

Exchalnge www.idx.co.id alnd www.finalnce.yalhoo.com website. 

Population 

Populaltion is the totallity of alll possible vallues, results of callculaltions or mealsurements, qualntitaltive or 

quallitaltive regalrding certalin chalralcteristics of alll members of al complete alnd clealr collection whose 

properties you walnt to study. The populaltion of this study include compalnies listed on Indonesial Stock 

Exchalnge in the food alnd beveralge industry sub sector. On the Indonesial Stock Exchalnge until the end of 

2022 there were 24 food alnd beveralge compalnies. 

Sample 

The salmple is palrt/representaltive of the populaltion studied. In this study, the populaltion talken wals food 

alnd beveralge industry sub-sector compalnies listed on the Indonesialn Stock Exchalnge. In determining the 

salmple alnd populaltion in this study, the food alnd beveralge industry sub-sector compalnies listed on the 

Indonesialn Stock Exchalnge met certalin criterial. The salmpling method used wals the (purposive) 

Judgment Salmpling method. The criterial for salmpling alre als follows : 

http://www.idx.co.id/
http://www.finance.yahoo.com/
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1. Food alnd Beveralge Industry Sub-Sector Compalnies thalt alre listed on the Indonesial Stock 

Exchalnge alnd publish finalnciall reports with al finalnciall period ending December 31 ealch yealr. 

2. The compalny published alnnuall reports alnd notes to the 2018-2022 finalnciall reports respectively. 

3. The compalny did not experience delisting from the Indonesialn Stock Exchalnge during the 

resealrch period. 

4. Halve the daltal needed for resealrch 

Data Collection Technique 

The type of daltal used in this resealrch is secondalry daltal, which mealns thalt the existing daltal wals not 

obtalined by conducting direct observaltion or resealrch on the object of resealrch. The daltal sources used 

for this resealrch were obtalined from the officiall website of the Indonesial Stock Exchalnge (BEI), nalmely 

www.idx.co.id, the Centrall Burealu of Staltistics (BPS) www.bps.go.id, the officiall website of Balnk 

Indonesial, nalmely www.bi.go .id, alnd Calpitall Malrket Reference Center (PRPM), alnd Indonesialn 

Calpitall Malrket Directory (ICMD). 

Classic Assumption Test 

Normality Test 

The normallity test is calrried out to test whether in al regression model, the independent a lnd dependent 

valrialbles or both halve al normall distribution or not. The best model is al normall or nealr normall daltal 

distribution. Daltal normallity caln be detected by looking alt the shalpe of the histogralm curve with al 

ballalnced slope to the left alnd right alnd shalped like al bell or by looking alt the daltal points thalt alre spreald 

alround the dialgonall line alnd in the salme direction als the dialgonall line of the Normall P-Plot imalge (Muh 

Falisall, 2020). 

 

Multicollinearity Test 

The Multicollinealrity Test is used to determine whether there is or whether there is a l devialtion from 

clalssicall alssumptions. The opportunity for multicollinea lrity to occur will become grealter als the number 

of independent valrialbles increalses. AL good regression model should not ha lve correlaltion between 

independent valrialbles, if the independent valrialbles alre correlalted with ealch other, then these valrialbles 

alre not orthogonall. Orthogonall valrialbles alre independent valrialbles whose vallues correlaltion between 

independent valrialbles is equall to zero. Multicollinealrity caln be seen by using or looking a lt al test callled 

Valrialnce Inflaltion Falctor (VIP). AL VIP vallue of less thaln 10 indicaltes thalt there alre no symptoms of 

multicollinealrity, mealning there is no relaltionship between independent valrialbles (Muh Falisall, 2020). 

 

Autocorrelation Test 

The alutocorrelaltion alssumption test alims to test whether in al linealr regression model there is al 

correlaltion between confounding error in period t alnd confounding error in period t-l. 

 

Heteroscedastycity Test 

Heteroscedalsticity is al confounding valrialble which hals al different valrialnce from one observaltion to 

alnother or the valrialnce between independent valrialbles is not the salme, this violaltes the homoscedalsticity 

alssumption, nalmely thalt ealch explalnaltory valrialble hals the salme (constalnt) valrialnce. The 

heteroscedalsticity test caln be calrried out using the Glejser test, na lmely by looking alt the significalnce 

vallue albove the α=5% level, so it caln be concluded thalt the regression model does not conta lin 

heteroscedalsticity (Muh Falisall, 2020) 
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Multiple Linear Regression 

Multiple Linealr Regression is used to test the fourth hypothesis, nalmely to find the influence between 

Inflaltion alnd Interest Raltes on Stock Returns. This alnallysis is used to find the functionall relaltionship of 

alll predictors with the criterial. ALpalrt from thalt, it is allso to determine the malgnitude of the contribution 

of predictor valrialbles to the criterial, both relaltive contribution alnd effective contribution.  

 

Hypothesis Test 

The alccuralcy of the regression function in interpreting the a lctuall vallue caln be mealsured by the staltisticall 

vallueof t count for the salmple in interpreting the alctuall vallue. If the criticall alreal (alreal with H0 rejected) 

is different from the staltisticall test vallue, then the staltisticall callculaltion is callled staltisticallly significalnt. 

Vice versal, the staltistics callculaltion is callled insignificalnt. 

 

Partial Effect Test (T Test) 

The relialbility of multiple regression a ls aln estimaltion tool is lalrgely determined by the significalnce of 

the palralmeters, which in this calse alre the regression coefficients. The t test is used to test the pa lrtiall 

regression coefficient of the independent va lrialble. 

 

Simultaneous Influence Test (F Test) 

Test the significalnce of multiple regression with the F test. The F-staltisticall test is used to test the 

malgnitude of the influence of alll independent valrialbles together (simultalneously) on the dependent 

valrialble. 

RESULT AND DISCUSSION 
Descriptive Statistical Analytical 

Balsed on the daltal obtalined, descriptive alnallysis wals then calrried out to provide al clealr alnd detaliled 

picture of the existing daltal. 

Talbel 4.1 HDescriptive ALnallysis Results 

 
Source : Staltal Output 

 
Balsed on talble 4.1, the results of the descriptive a lnallysis albove explalin the generall description of the 

daltal of the valrialbles used in this resealrch. Stock returns halve aln alveralge of 0.009 with al malximum 
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vallue of 0.646 alnd al minimum vallue of -0.1153. Overalll, the stalndalrd devialtion for interest raltes is 

0.7663, which hals aln alveralge vallue of 4.5, al malximum vallue of 5.625 alnd al minimum vallue of 3.521. 

Mealnwhile, inflaltion hals aln alveralge vallue of 2,806, al malximum vallue of 4,206, alnd al minimum vallue 

of 1.56. 

Panel Data Regression Model 

Palnel daltal regression is al regression alnallysis using al combinaltion of two daltal, nalmely time series alnd 

cross section (individuall) (Mursallini, 2020). Palnel daltal alnallysis requires aldditionall steps to select aln 

alpproprialte estimaltion model, such als selecting aln estimaltion method. There alre 3 estimaltion model 

options thalt caln be used, nalmely Pooled Lealst Squalre, Fixed Effect, alnd Ralndom Effect. 
 

The first step to talke is to choose al model from the three alvalilalble. The palnel daltal thalt hals been 

collected is regressed using the Pooled Lealst Squalre method, the results of which caln be seen in talble 

4.2, while the regression results using the fixed effect model ca ln be seen in talble 4.3. 

Talbel 4.2s Pooled Lealst Squalre (PLS) Test Results 

 
Source: Staltal Output 

 

Talbel 4.3 Fixed Effect (FE) Test Results 

 
Source : Output Staltal 
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After the results of the pooled lealst squalres alnd fixed effects alre obtalined, the chow test is then ca lrried 

out. This test is needed to select the most a lpproprialte model between the pooled lealst squalre alnd fixed 

effect models. The results of the chow test ca ln be seen in talble 4.6 fixed effect results. The results of the 

Chow test show thalt the cross section probalbility vallue is 0.9678 or > 0.05, so H0 is a lccepted. Therefore, 

the model chosen is Pooled Lealst Squalre. 
 

Next, calrry out regression with ra lndom effects, to determine which model is a lpproprialte. Regression 

results using ralndom effects caln be seen in talble 4.4: 

Talbel 4.4 Ralndom Effect Test Results

 
Sumber : Staltal Output 

 
In the previous talble which uses Pooled lealst squalres alnd talble 4.4 which uses the ralndom effect model, 

alll show the results of the independent va lrialble halving al significalnt effect on the dependent valrialble, 

nalmely Stock Returns. However, we ca lnnot yet determine which model will be used. Therefore, a ln LM 

test is needed to find out. 
 

In talble 4.5, the results of the LM test which halve been processed using Staltal version 17 alre presented: 
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Talbel 4.5 Results 

 
Source : Straltal Output 

Balsed on the results of the LM test, it caln be seen from the probalbility vallue > Chibalr-squalre, nalmely 

1.00, this vallue is grealter thaln 0.05, this mealns thalt H0 is alccepted so the model chosen is Pooled Lealst 

Squalre (PLS). The model alccepted from both tests is pooled lealst squalre, so the estimaltion model used is 

Pooled Lealst Squalre (PLS). 

Classic Assumption Test 

Multicollinearity Test 

One waly to find out multicollinealrity in al model is to look alt the correlaltion coefficient of the computer 

output. If there is al VIF vallue > 10 then there alre symptoms of multicollinealrity. 
 

The following alre the output results of the multicorrelaltion test which caln be seen in talble 4.6: 

Tabel 4.6 Multicollinealrity Test Results 

 
Source : Staltal Output 

Balsed on testing talble 4.6, the VIF vallue < 10, it caln be concluded thalt the model does not experience 

multicollinealrity problems. 

 

Heteroscedasticity Test 

The heteroscedalsticity test in this study used the White Heteroskeda lsticity Test with the following 

hypothesis: 
H0: There is no heteroscedalsticity 
H1: There is heteroscedalsticity 
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Talbel 4.7 Heteroscedalsticity Test Results 

 
Sumber : Staltal Output 

Balsed on the heteroscedalsticity test, it shows thalt the chi-squalre vallue (chi2) is 4.04 alnd the probalbility 

(prob > chi2) is 0.4007. AL probalbility vallue grealter thaln 0.05 indicaltes thalt the null hypothesis of the 

presence of heteroscedalsticity in the daltal is not rejected. This mealns thalt there is not enough evidence to 

stalte thalt the valrialnce of the daltal is not constalnt. Conversely, if the probalbility vallue is smalller thaln 

0.05, then the null hypothesis is rejected, which mealns there is sufficient evidence to sta lte thalt the daltal 

valrialnce is not constalnt. 
 

In other words, the results of this test indica lte thalt there is insufficient evidence to sta lte the existence of 

heteroscedalsticity in the dalta. 

Correlation Matrix 

A correlaltion maltrix is al talble thalt shows the correlaltion coefficient between two or more va lrialbles in al 

study. This correlaltion coefficient caln ralnge from -1 to 1, alnd indicaltes the direction alnd strength of the 

relaltionship between the valrialbles. If the correlaltion coefficient is positive, then the rela ltionship between 

these valrialbles is allso positive, whereals if the correlaltion coefficient is negaltive, then the relaltionship 

between these valrialbles is allso negaltive. 
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Talbel 4.8 Correlaltion Maltrix 

 
Source : Staltal Output 

The vallue of the maltrix indicaltes thalt the relaltionship between valrialble Y (stock returns) a lnd valrialbles 

X1 (interest raltes) alnd X2 (inflaltion) is not very close. This caln be interpreted als al low correlaltion vallue, 

nalmely below 0.6. 

Panel Data Regression Estimation 

The estimalted linealr regression vallue is the result of regression a lnallysis which is used to estimalte the 

vallue of the dependent valrialble (Y) balsed on the vallue of the independent valrialble (X). 

Talbel 4.9 Linealr Regression Estimaltion

 
Source : Staltal Output 

 

Y = α + β1X1 + β2X2 + ε 
Y = -0.0474 + 0.1594 X1 – 0.0055 X2 + ε ………….……Equaltion (1) 
From equaltion (1) we get: 
a. If X1 alnd X2 alre constalnt or equall to zero then the stock return vallue is -0.0474 (-4.7%). 

b. The coefficient vallue β1 is 0.1594, mealning thalt if X1 (Interest Ralte) increalses by 1% then Y 

(shalre returns) will increalse by 0.1594 (11.9%). 
c. The coefficient vallue β2 is -0.0055, mealning thalt if X2 (inflaltion) increalses by 1% then Y (stock 

returns) will increalse by -0.0055 (-0.5%). 

Coefficient of Determination 

The coefficient of determinaltion (R-Squalre) essentiallly mealsures the extent of the model's albility to 

explalin valrialtions in the dependent valrialble. ALn R-squalre vallue close to one mealns the albility of the 

independent valrialbles to provide allmost alll the informaltion needed to predict the dependent va lrialtion. 

The coefficient of determinaltion caln be seen in talble 4.10: 
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Tabel 4.10 Coefficient of Determinaltion (R2) 

 
Source : Staltal Output 

 

Balsed on talble 4.10, the lalrge R-Squalre (R2) number is 0.0219. This shows thalt the percentalge 

contribution of the influence of the independent va lrialble to the dependent valrialble is 2.2%. Or it caln be 

interpreted thalt the independent valrialble used in the model is alble to explalin 2.2% of the dependent 

valrialble. The remalining 97.8% is influenced by other falctors outside the regression model, including 

foreign exchalnge, economic growth raltes, fuel prices on the internaltionall malrket, etc. 

Hypothesis Test 

Partial Test (T Test) 

The palrtiall test is al test calrried out to determine thalt the independent valrialbles, nalmely interest raltes alnd 

inflaltion, halve al palrtiall effect on the dependent valrialble, nalmely Stock Returns. 

Table 4.11 Palrsiall Test (T test) 

 
Source : Staltal Output 

Effect of Interest Rates on Stock Returns 

The results of the palnel daltal regression alnallysis test show thalt the tcount result for the independent 

valrialble Interest Ralte is 1.35, while the ttalble vallue with α = 0.05 alnd df = (n-k), df = 82 where the ttalble 

vallue is 1.98932, which mealns thalt the tcount vallue is smalller thaln the vallue ttalble (1.35 < 1.98932), 
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then if you look alt the probalbility vallue, which is 0.18, which is grealter thaln 0.05, then H0 is alccepted. 

This mealns thalt interest raltes halve aln insignificalnt influence on stock returns. 

 

Effect of Inflation on Stock Returns 

It caln be seen from the results of the pa lnel daltal regression alnallysis test thalt the t-count result for the 

independent valrialble Inflaltion is -0.57, while the t-talble vallue is α = 0.05 alnd df = (n-k), df = 82 where 

the t-talble vallue is 1.98932, which mealns thalt the vallue tcount is grealter thaln the ttalble vallue (-0.57 < 

1.98932), then if you look alt the probalbility vallue, which is 0.57 which is grealter thaln 0.05, then H1 is 

rejected. This mealns thalt inflaltion hals aln insignificalnt influence on stock returns. 

Simultaneous Test (F Test) 

The F test is used to find out whether the independent va lrialbles together halve aln effect on the dependent 

valrialble or to find out whether the regression model ca ln be used to predict the dependent valrialble or not. 

If the vallue of Fcount > Ftalble then H0 is rejected alnd it caln be concluded thalt the independent valrialble 

simultalneously influences the dependent va lrialble. If the vallue of Fcount < Ftalble, then H0 is alccepted 

alnd it caln be concluded thalt there alre no independent valrialbles thalt influence the dependent valrialble. 

Talbel 4.12 Simultalneous Test (F Test) 

  
Source : Staltal Output 

 

Balsed on the results of talble 4.12, the Fcount vallue is 0.92 while the Ftalble with al level of α = 0.05 is 

3.11. Thus, Fcount < Ftalble (0.92 < 3.11), then it caln allso be seen from the probalbility vallue thalt it is 

0.4041 which is grealter thaln the significalnce level of 0.05 so thalt H0 is alccepted. This shows thalt the 

Interest Ralte alnd Inflaltion valrialbles together (simultalneously) halve aln insignificalnt influence on Stock 

Returns. 

CONCLUSION 
Balsed on the results of resealrch on the influence of interest ra ltes alnd inflaltion on stock returns in 

beveralge & food industry sub-sector compalnies on the Indonesial Stock Exchalnge, it caln be concluded 

thalt: 

1. Interest raltes halve no significalnt effect on stock returns. This is reinforced by the tcount va llue 

(1.35) being smalller thaln the ttalble vallue (1.98932), which shows tha lt interest raltes alnd stock 

returns alre not staltisticallly significalnt. 

2. Inflaltion hals no significalnt effect on stock returns. This is proven by the tcount va llue (-0.57) 

which is smalller thaln the ttalble vallue (1.98932), which shows thalt inflaltion alnd stock returns alre 

not staltisticallly significalnt. 
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3. Interest Raltes alnd Inflaltion together (simultalneously) halve aln insignificalnt effect on Stock 

Returns, where Fcount (0.92) is smalller thaln the Ftalble vallue (3.11) 
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